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Uncharted Territory
When aggressive monetary policy combats a crisis
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Off the chart
Having already doubled the size of its balance sheet, 
the Fed is now poised to increase it even further, 
sending the monetary base (the blue line) well into 
another page on top of this one. In March 2009, the 
Fed announced that it would massively increase its 
purchases of mortgage-backed securities and debt 
issued by U.S. housing agencies Fannie Mae and 
Freddie Mac, and start to buy long-term U.S. Trea-
sury bonds. These purchases have already begun 
but could go much further.
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